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Our 2023 macro forecasts were spot on
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Equity Market in 2023 performed better than expected
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We underestimated the sheer scale of ’new money’ in system
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2024: muddling economy, increased geopolitical risks and opportunity
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GDP growth expected to remain weak in 2024
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ISM and Leading Index all weak

Indicators are still very weak in USA
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‘99-’03 Tech bust
’08 Housing bust

Yield curve still indicates slowdown ahead 
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US yield curve inversion continue to indicate future weakness
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Market already pricing in c140bps of cut in rates – rates are 5.5% and inflation 3.4%

But there is some good news - US rates have room to fall off …reducing 
borrowing costs
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US rates have room to fall off …reducing borrowing costs
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Some 3rd party inflation data indicates much lower levels of inflation that published data
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US Gov Debt /GDP will continue to move higher – deficit spending has only been increasing in last 20yrs

Deficit spend likely to continue with election year – supportive of markets

DEFICIT

USA Gov Debt/GDP = 126%
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US government deficit spending to continue at crazy pace
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The ‘science is not settled on climate change BUT the drive to spend is…….

Expect more deficit spending to flow in ‘climate change’ policies
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All of which will support part of the US economy particularly beneficiaries of lower rates and stimulus

US corporates expected to also start spending – ‘BBBaH’
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Eurozone indicators also weak

Recession probability at 65%
Data from surveys and forecasts
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Lower PMI will lead lead lower employment – same in US and elsewhere

Eurozone unemployment likely to pick up
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Eurozone – like US – has room to cut and provide more liquidity
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Japanese leading indicator still relative strong for now
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Negative real rate of c.3%

Japan economy running sweet on negative interest rates
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FDI DOWN 
8%

China home prices down as well as FDI
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China facing a housing and debt crisis – expect significant stimulus
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China’s growth miracle is done

China population in decline
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Market Outlook
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Earnings expectations are too high and market has overshot
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US equities expensive compared to bonds
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US market is still expensive
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High Dividend stocks have been sold off and offer upside
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Technology/Long Duration stocks are interesting
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Rasameel's DT Strategy
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Technology/Long Duration stocks are interesting 

https://youtu.be/Excht_Blwiw?si=pW9y_FpTZ07CMpa9

Microsoft
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Technology/Long Duration stocks are interesting

The CrowdStrike Security Cloud processes over a trillion events from 
endpoint sensors per day. To put this into perspective, a ream of 500 

pages of office printer paper is about 50 millimeters thick (about 2 
inches). A trillion pages would stack about 100,000 kilometers high, or 

roughly 60,000 miles. Those are enough miles to earn you gold 
status every day on most airlines, but it would take you about four days 
to fly this distance at a regular airliner cruising speed. And after those 

four days, the stack will have reached the moon.
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Technology/Long Duration stocks are interesting

https://youtu.be/cpraXaw7dyc?si=W8rMueDsG0uYos6r

UNCERTAINTY AND RISKS AHEAD BUT EASY MONEY WILL RETURN     |     MARKET OUTLOOK STRICTLY CONFIDENTIAL

https://youtu.be/cpraXaw7dyc?si=W8rMueDsG0uYos6r


31

Technology/Long Duration stocks are interesting

https://x.com/rowancheung/status/1729009872153280684?s=20
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Europe attractively valued but economy slow and less liquidity to flow
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Japan also looking well priced
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China equities offer value
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China stocks continue to be in downdraft – lost confidence
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‘Civil War  movie 2024 release

Illegal immigration in USA may be 
weaponized in next election

For 2024 there are plenty risks to monitor
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Economy: weak and muddling through

Sukuk: Yields attractive……still a good opportunity to add as trade

Equities: Be selective ….the future goes to those that can lead in AI and Robotics

Crypto: New bull market….driven by new stimulus and ‘easy money’

Gold: watch for USD weakness ….not far off if DXY starts to peak

……..cautious optimism 
due to expectation of the Fed and Treasury put and easy monetary policies

Conclusion
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This document is not directed at or intended for use by any person resident or located in any jurisdiction where the distribution of such information is contrary to the laws of
such jurisdiction, or such distribution is prohibited without obtaining the necessary licenses or authorizations. No representation or warranty, either express or implied, is
provided in relation to the accuracy, completeness or reliability of the content. The information contained in this document is for informational purposes only and should not
be regarded by recipients as a substitute for the exercise of their own judgment. This document does not constitute a solicitation, an offer, or a recommendation to buy or sell
any investment instruments, to effect any transactions, or to conclude any legal act of any kind whatsoever. When making a decision about your investments, you should seek
the advice of a professional financial advisor. No representation or warranty of any kind, either express or implied, with respect to the content is made. This document is
provided on a confidential basis to invited parties and may not be copied or distributed without prior written consent. Subject to contract. This document is prepared for
promotional purposes and it may not be presented or distributed in State of Kuwait except to the “Professional Clients” only according to the definitions contained in the first
book of the Executive Bylaws of Kuwait Capital Markets Authority. Rasameel Investment Company hereby undertakes that it does not disguise, diminish or obscure important
items from the investment subject of promotion.

Warning: The past performance of any investment or a product is not a reliable indicator of future results and it cannot be relied upon for investment decision making.

Disclaimer
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